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Statement of Comprehensive Income

Favenus
Other Incama
Taotal income

Electricity and fued purchases
Employee tenefils expansa
Materials and sanices

Dapreciation and amodisalion oxpenso
Cihar expenses
Financa costa

Profit before income tax equivalent oxpense

Income tax aquivalent expansa
Profit for the year

Oiher comprehensive income
Mems not to be reclassified subsaquenily 1o prefil or loss

Ré-maasurement of defined banelits plan
Tax equivalent on re-measurameant of defined banefils plen

Other comprehensive (loss) J income for the year, net of lax equivalent
Total comprehensive income for the year

Horizan Power

Statement of Comprehensive Income

For the year ended 30 June 2018

30 June 30 Juna

Motes 2019 2018
$000 £0:040

1 361,755 470,681
2 198,138 1B0,248
559,891 B50,039

Ub) [232,185) (222,388]
] {62,262) (55,0092)
M) {49,008) (a7 84d]
by [88,379) (849,580)
b (12.480) (11.562)
Hb) (402 (85, 145)
48,707 158,321

4(b) (13,838) (48,462)
35,B69 111,855

11567} a5

4(d) 4T _ (298]
{1101 GE

L] 68

3578

111,825

0AG™\

17

AUDITED!

The above Statement of Comprahensive incovma shoidd be raad in conjunciion with ihe accompanying noles,



Horizon Power

Statament of Financlial Positlon
As AL 30 June 2019
Statement of Financial Position
30 June 30 Juna
Nates 2019 2018
£'000 000
ASSETS
Currant sssots
Cash and cash equivalenis ] 78,163 127,888
Auceivablas 7 57,635 52 435
Currani i equivalanl assels B 227 -
inveniones | 11,300 42,102
intengible assels ] 3,395 1301
Darivative financial Instruments - 1,481
Oilher currenl assels i@ 0 ZiBB
Total current assots 53,552 187 306
Non-current asseis
Progarty, plant and equipment 0 1,565,765 1,580,591
Intanglble assais g 14,868 5810
Oiher recaivables 451 W51
Daferred tax equivalent assels 5 420898 44 885
Total non-current assets 1,623,181 1,631,947
Tolal assals 3 1,775,733 1,629,343
LIABILITIES
Current llabilities e
Payablas 11 B1.01B
Prendaiona 12 18,488 22,004
Curenl tax equivalent llabiiles B = 35,394
Dedvative financial Instnemenis 185 -
Dafarred Incame 11 9,598 10,765
interest bearing Eabilites 13 111,360 143 138
Total current labilities 214,421 282,353
Mon-currant lkabllites
Payables 11 73,820 75,5059
Provisions 12 12,6843 o, ER7
Radiremiend benefit abligations 1,518 1,648
Interest bearing labiliios i3 200,781 B72.ET3
Total non-current Hahilities 088,871 859,967
Tatal llabikties 1,203,292 1,252,320
Hot assols 572449 577,023
EQUITY
Contribubed eguity 15 3T 04T 378,702
Ratainad seamings 167,394 188 231
Total equity 572441 577,023
—_
0AG ™,
AUDITED
- |
17 /
-

Tha abave Statement of Finencial Posiion showd be read in confunciion wilh the sccompanying noles.



Horizgn Power
Statement of Changes in Equity

For the year endad 30 June 2019
Statement of Changes in Equity
N Coniribuied  Retained Taotal
equity  eamings equity
5000 5000 5000
Balance at 1 July 217 335,874 130,108 465,582
Predit for thie yaar - 111,859 111,658
Other camprehansive profit, net of tax equivalent - 85 (i35
Total comprehensive income for the year - 111,825 111,835
Transactions with owners in thelr capacity as owners:
Conlributions of equity, net of ransaction costs and tax
equivalant 18 42,918 . 42 018
Dvadands paid E {43 803} {43,B03)
Tatal 42 518 (43,803} (B84)
Balanca at 30 June 2018 ave,792 168,231 b7 7023
Balance at 1 July 2018 378,782 198,231 577,023
Profit for the year - 3869 35,069
Ciher comprihonsive loss, net of tax equivalent - (110) (110}
Total comprehensive income for the year - a5 7549 35,759
Transactions with ewners in their capacily as ownarns:
Return of equity, mel of ranseclion cosls and tax equivalani 5 4 853) - 14,B63)
Mat Contributions of equity, net of transaction costs and tax 15 1118 1418
Bquivalent ' ) i
Dividends paid - (36,596)  (36,596)
Tokad (,748) (36506}  (40.341)
Balance at 20 June 2019 A75 047 167 394 572441

The above Stalement af Changas in Equity shoulkd be read in conjunciion with the sccompanying noles.



Horizon Power

Statement of Cash Flows
Faor the year ended 30 June 2019
Statement of Cash Flows

30 Juna 30 Juna
Notes 2019 2018
£'000 $1000

Cash flows from operaling activites
Recaipis rom customesns (intlushe of goods and senvices tax) Jro,036 393, 554
Recoipls from tanff equalisation fund 198,000 167,000
ket G5T and Fuel Tex Credits recabsed J [paid) 10,466 (5,758)
Inferest roceed 157 a4
Payments o suppliers and employees (inclusive of goods and sendcds bax) (470,628) [427,638]
Finance costs paid (25,974} {31,305)
Receipls ! (paymants) for inancial assats at fair value through profit or boss 2,022 (1,315
Income taxes equivalent paid (46,563} {17, 773)
Mt cash inflow from operating activitles B{c) a7.818 7,540

Cash flows from investing activities
Preceeds from sale of property, plant and equipmend 178 58,535
Peymants for proparty, plant and equipiien {84,223} (138, 191)
Mat cash outflow used in investing activities B4 044 BEA

Cash flows from financing activities
Precesds from bormowings 218,922 BT 314
Repayment of borrowings {200,936) (170,5500
Dividands paid {36,538) {43,802)
Developer and cusiomer contributions o capital works 18,012 130,794
Mt (refund) / procesds: from oontribuled equity (3, T45) 42,918
CES, customens’ and contrachons” refunds (53} L)
Met cash (outflow) | inflow from financing activities {3,386) 46,508
Mat {docrsase) / increase in cash and cash equivalents {49,825) 44,400
Cash and cash squivalents a1 the baginming of the financial year 127,968 B3,508
Caeh and cash eguivalents at end of year Bib) TE 163 127 GB8

The above Stadwmend of Cash Flows showld be read in confunciian with the accompanying noles.



Horizon Power
Hotos to Financlal Statoments
30 June 2019
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Horizon Power
Motes to Financial Statemants
30 June 2019

Notes to the financial statements

Basis of Preparation

Corporation Information

The financial slatements of Regional Power Corporation, trading as Horizon Power ("Harizon Power” or “the
Corporation™) for ihe yeor ended 30 June 2018, were aulhorised for Bsue in accordance with a resolution of the
directors on 8 Seplember 2018 The directors have the power bo amend and reissus the inanclal report.

Harizon Powar & a Mal-for-Profl Public Sector Entity incorporaied undar the Eleciricity Corporations Act 2005 and
domicied in Australia, %8 registered office is at 1 Stovehll Road, Karmatha

The Comporation principal aclivies include the generalion, procurement, distribution and selling .of eleciricty fo
residants and businesses in remote and regicnal Wesbern Australia,

Basis of accounting

These gensral purpose financial statements have been prepared in accordance with Ausiraian Accounting
Standords and other authoritative pronouncements of the Ausbralian Accounting Standards Board and the
disclosura requirernents of Schedule 4 of the Electricity Corporations Act 2005,

The financial sistemants are presented in Australian doflars and all values ane rounded to the nearest thousand
dollars ($000) unless olhensise sialed.

Statemant of Compliance
The Bnancial staterments comply with Australlan Accounting Standards, as applicable to not-for-proft entities,
Accrual accownting and histordcal eost convention

These financial staterments have been prepared on the hislorical cost convention excepl lor dedvative financial
inslrumaents and cenain employes benaft liablies that are measured at their Fir value a3 al the reparting date.
The accounting policies adopted in the preparation of the financial statements have been consistently appled
throughaut all penads.

Comparative amouris
Comparalive amounts are for the pencd from 1 July 2017 to 30 June 2018

There have baen minor reclzssfications within the same group of acoounts to align o current year presentation but
e restaternent of comparative figures.

Gafng Concarn

Thesa financial stalements are prepared on the going condem basia. Horzon Powar hes reasonable graunds 1o
pelEve it is able to pay its debts as and when they become due and payabie [refer to Nole B{c)).

Foreign currency translation
The functional and presentation currency of Harizon Power is Australian dollars (AUD).

Transections in foreign curnencies @ initially recorded in the funclional currency at the exchange rates ruling at
tha date of the transaction. Monotary aseeis and monetary lfabilites denominated in fohgign CufMences ane
refranslated af the rate of axchange nding at the reporing date. All monatary assets and monedary Babliies
currency transiation differences ane recognised in profil or loss.

Mon-monatany iarms that ane measungd in temms of historical cost in a forsign currency ang translated using the
exchange rate at the date of the inilial transaction. Non-monetary iterns measured af fair value in a foreign curmency
are translated using the sachange rate at the date whan the fair value was determined, The gain of loss arising on
translation of non-monatary lems measwed at fzir value is treated in ling with the recognition of gain or lpss on
change in fair value of the iem. AN other gains or losses arising on the translation of nen-monetary ilams ane

recognisad in profit or loss



Harizon Power
Hotes to Financial Statements
30 June 2018

Significant accounting estimates and judgments

The preparation of the financial statements requires management o make [UGgrrents, estimates and assumptions
that affect the reported amounts in the financial statements. Management conlinually evaluales its judgments and
estimaies in relation to assets, Ebilies, contingent labllites, revenus and expenses. Management bases ks
Judgments and estmates on historical experience and on other vanious fcions il believes to be reasonable under
the creumgtancss, the results of which form the bases of the carrying values of assels and Kabilities that are not
readily apparent hom ofher scurces. Actual results may differ from these estimates wnder different assumptions
and condibons

The area whens estmates and assumplions are significant 1o the financial statements as a higher degres of
Judgment or complexily is imvolved, are Ested betow and described in maore cetal in the related noles.

= Unbilled Sales [Note 1(c)).

= Uselul life of Property, plant and equipmant [Mote 10 {a) ().

= Impairment of non-financial assots (Mote 10 (a) (vi}).

= Provishon for employes benafits — annual leave and long service leave (Note 12 (a) (i)
= Provislan ke restoration and decommissioning costs (Nobe 12 (a) ().

= Lease commimants (Mote 21 (b) (i),

New and amended accounting standards and interpretations

MNew and amended accounting standards adopled

In the current yvear, Horizon Power has adopted all of the new and revised Standards and Interpredations isswad by
i Australian Accounling Standands Board (e AASB) that are relevant 1o s operations and effective Tor the
curran annual reporting perod. The adoption of these new and revised Standards and Interpretafions has not
rEsulted in @ significant or material change 1o Hofron Power's accounting palicies.

AASH 9 Financiad Instruments

AASE 9 replaced the provisions of AASE 139 Financial Instruments that relabe io tha recognition, classification and
measurement of financial assels and financial abilities, inchuding derecagnition, iImpasment and changes to hedge
sccounting rdes. AASE 9 also amends other standards dealing with Bnancial instruments such a3 AASE 7 Financial
Instruments: Dhacloaures.

The principle impact of the new standard to Harizon Power was in relation to the impaimment of financial assets, in
particular Horizon Power's rade recalvables, This required the révision of its impairment methodology undar ALSE
9 for each of ks clasass of assats,

Trade receivables

Horzon Power applas the AASH 8 simplified approach to measuring expected credit losses, which uses a lifaime
expacied lss aliowance for all rade recaivables. Retrospectively applying the simplified approach to comparative
balances did not have a matodal impact on tha loss allowance as at 20 June 2018 and there has been no adiustment
miade againgl the 2018 apening ratained eamings.

Note T(a) and Tic} provides for delails about thi calculation of the allowsnce.

Thix loss alipwanca recognised during the current reporing year amounted fo 32,081,000, The loss allowance
recegnised resulted in an increased deferred tax asset of 827,300 during the current reporting pariod,

The adoption of AASE 9 did not result in any other significant change o the recogaition, measuremant or
classification of financial mstrements of Horizon Power as peesanbed in i financial report.



New accounting standards and intorpretations not yet adopted

Al the date of this financial repart the kllowing standard and interpretations, which may impact Horizon Power in
the pericd of initial application, have been issued but ane not yet effective.

Haorizon Power
Hotes Lo Flnancial Staterments
30 June 2018

Reference |Title Summary Application | Impacten  |Appllcatio
dats of Entity n date for
standard Financial Entity

Rapart

ASSH 15 ard Fodrptralil froem ASSH 15 replaces & sxisiing revanus reqeraments in Aosivallan | 1 Jacualy 201F | W el adosl 1 iy 200

s ‘Conirosts with Stesdmrds [AASD 111 Congruclion Contrasts, ARTH i wlandad on

TG Carstumoy 118 Bovanue, A550 interprelation 13 Codtomer Loyally its effeciive

wHardands jwmmwmﬂrm e, 1 by

| Comarictsn of Aeal Eviate, AAEE 48 Trarafars of 2009 andi
| Mgt Trom Custeomes wvd AASD Interprotaton 131 Finvnug — BAGE DA
Eurter Transachions e prplat 13 applying ihe
Eﬂmmmm*w-“ﬂ modied
EW“hmmH“MIﬂHM"? retrozpactien
| Loases for ALSE 18 Lesses, once apphed]. The cone principle of appeach, Wa
AMEE 15 3 thet an enbly recognises revwenes 1o degics [h ransier Eapest i
of goess of EevvicE fa cutarmian i BN Smdand T g of
rafiscts Do conuideralion 1o whieh dn Bekly expeis 15 be enktied RN
if EarTange lof |hose goos oF sracel An enifty recopalses nrcogntken 15
| PRI B Rcordenoe wih he cone precipls by appoying The FmBEn
E'Flln'lmﬁpl: maherialy
| Stop 7. kdntfy T contraci{s] with & custormar far
- 7 ldentiy e perfarmanos cbbgatine in the conrao ee,
fiﬁmmum and e Fagerity
EFS‘I:M“MF‘“E‘-M ol iz fuvies: Bimaf
i cEhgniors in Fa ool e
| b Hiop & Recogrilie taeeius whan (6 s} the anily satshes o aspec!
miaor changes
I e brrinng of
for
rimpﬂn“
Cuslowrsr
o ibuions
and certmn
customat lgan
Wil ot v s
0w material
AASE B Leases AASE 18 reguined ledsees |0 sociund for o eites onder a smple | § Jasuary 2019 1 il
oe-balancs sheal model 0 g simiar sy o Bnance leases uedor e i
ASSE 117 Ledaisd, Tha slandard nelused WD MeDOgaTon
Envrplions for lessees. - ey of Tos-value® axwet (0.5,
Ahs-berm ales o enpes with e
leasa ferm of 12 months or leas). Al the commencment dale of &
lwazg, @ e will recegnte o GRSy 0 Mk leike paymens
h.ummm:ﬂnn-uﬁg:uﬂﬂlbﬂ
T hSaning aagsl dusng baass 1evr . ||ﬂ|"ﬂ'|-
ass). Lessens wdll be regubred o recagneie Ha
ler ek Gepenh on T bads ERSEEy Bt 1 depreciaton sapenss

o the wxsel Lossses wil be roquired lo remaasum
e b Enbilty o (he ccoifTencs of Sonai svenis (o.g., B
e lEase barm. @ change i fulies Base paymants
from & changs i an ndex o et ussd o delsming foas

payreanin). The ksses sl garsraly reccgniss tha amonrl & the

AASE 117 and datingash beiwon® [wo [ypeas of leases: Dperaling
ol nance lagses.




Horizon Power
Notes to Financial Statements
30 June 2019

Reference

Title

Summary

Application
date of
standard

Impact on
Entity
Financial
Report

Application
date for
Entity

be an increase
in lease

related assets
and a related
increase in lease
liabilities of $58
million.

AASB 1058

AASB 2016-8

Income of Not-
for-Profit
Entities

Amendments to
Australian
Accounting
Standards —
Australian
Implementation
Guidance

for Not-For-
Profit Entities

AASB 1058 and AASB 2016-8 will defer income
recognition in some circumstances for not-for-profit
entities, particularly where there is a performance
obligation or any other liability. In addition, certain
components in an arrangement, such as donations,
may be separated from other types of income and
recognised immediately.

The Standard also expands the circumstances in which
not-for-profit entities are required to recognise income
for goods and services received for consideration that
is significantly less than the fair value of the asset
principally to enable the entity to further its objectives
(discounted goods and services), including for
example, peppercorn leases.

1 January 2019

The adoption of
this standard will
not have a
material impact
on Horizon
Power.

1 July 2019

* Only applicable to not-for-profit/public sector entities

10




Horlzan Power
Hotes to Financlal Statements
30 June 2019

Profit for the reporting year

1. Revenue

(o) Accounting policy

Revenus is recognised b the axtent thet it is probable that the economic banefits will Row to Horzon Power and
the revenus can e rellably measuned, IE is valued at the fair value of the consideration receiaed, oF bo be recenved,
net of the amount of Goods and Services Tax [GST). The following specific recognition criberia must also be meat
bafare ravenue is necognisad

{ii) Sale of electricity
. Sale of ehactricily comprises revenue esmed from the provision of electricity and is recognisad whan the alectricity

is provided. As a1 each reporting date, salss and other current assets incorparate amounts attributable to ‘unbilled
sales” which are an estimale of electridty delivered to customers that have not been billed at the reparting date.

(i) Community service obligations
Community sendce coligations (C50s8) are obiigations o perform functions, on behall of the State Gowermment,
that ane not in the commercial interests of Horzon Power. Whaere the Govemment agrees to reimburse Horizon
Powsr for the cost of CS04, the entilernent o reimbursement is recognised in the Statemeant of Comprehansive

Incammin on a basis constsbent with the asscciated G50 expenses, Horzon Power recognises revenue in respect of
the reimbursament of C50s including:

+ Air condiioning subskdy for senions;

= Abongenal & Regional Comemunities Power Supply Prosect,
= Enargy Assistance Payments:

» Depandent Child Rebates;

* Fead-in Tarif robatas:

¢ Tanll Adjustmen! Payments, and

« Tanilf Migration Paymants

(] Developer and customer contributions

Horizon Power recehes developer and customer contributions toward the exiension of electricity infrastructure o
facilEatn netwark connection, Contribullons can be in the fom of efhar cash or assets and consist of:

»  Work performed for developers - devalopers make cash condribuions to Horizon Power for the construction of
electricity infrastruciuine within a subdivision;

+  Handover warks - developers have the oplion io independently construct electricity Infrastruciune within a
subdivisgion. Upon approval by Honizon Power of the completed work, these nebwork essats are vesied in Horizon
Poweer, and

+  Upgrade and new conneclions - customers (including genarators) make cash conbributions for the upgrade or
goension of electricty infrastnuctune to existing kets ar for the construction of electricity infrastruciung 10 new kots
in gxisbing areas.

11



Horizon Power

Motes to Financial Statemants
30 June 2018

1. Revenue (continued)

fal Accownting palicy (continwed)

{i) Develpper and customor contribertions (continued)

Cash confribulions recerved are rocognised as revenus when the cusiomersidevelopers are connected ko the
nirhwork in Bcoordance with the terms of the condribulions. Vested assets are recognised as revenue al the point of
handover and are measured af their fair value, The network assels resulting from contributions received are
recognisad as propary, plant and equipmant and depreciated over their usaful &,

(&) Amounis recogrised in Statement of Comprehensive income

30 June T
2018 2018
$'000 £000

Revenue consiats of the following itemis:
Sala of slectricty 313,740 305,118
Community sarvica obligatbons revenug 7,384 14,585
Developar and customer contributions 25,884 123,813
Revanus from contract warks 4,054 72 335
Others 11,283 13452
361,765 ATH.E01

() Critical accounting judgements

Sala of electricly includes billed and unbilled sales. Following the roll out of the Advanced Mataring [nfrastructure,
managemant hias devaloped reporing tools that frack ongoing conswmption for customans with advanced melers
resulting In a high beve! of acturacy in the evaluation of the unbilied edectricity consumption. For the small numibe:
of customers not on advanced maters and unmebered consumption such as streatights, various essumptions and
financial models are used to determing the estimated unbilled consumption.

2. Other Income
fa) Accownting policy
Tariff Equializsation Fund

A significant portion of Horizon Power's Income & derved from the Tariff Equalisation Fund (TEF). Electricity
Mebworks Corporation, trading as Westem Powes, pays monay inte the TEF in amounts determined by the Treasunar
and the Minister for Energy, This money is rileased to Horizon Power as detarmined by the Treasurer end the
Minister for Enargy and is recognised on & recsipls basis,

b} Amounts recoghised In Stafement of Comprehensive Income

0 June 30 June

2014 2018

£'000 000

Tariff Equalisation Fund 198,000 167,000
Gain on disposal uipm-pany plant and equipmant 138 GET2
Liguidated damagas received - 6,576

198,138 180,248

12



Horizon Power
Notes to Financial Statements
30 June 2019

3. Expenses

{a) Accounting palicy

{i} Electricity and Fuel Purchases

Elpctricty and bl purchases are those cosls aliributable (o the integrated manufacturing process invalved in the
generation and transferation of eleciricty inlo a saleable commedity. Itincludes costs associaled with purchasang
fusl and electnicily, .

Electricly purchased frem ingependent genarators is recognised at the contracted price on an accruals bagis,

Liquid fuel costs are assigned on the basis of weighted average cost. Gas costs comprise payments made under
sale and purchase agreements,

Costs o operale and maifiain the slectricty transmission and distibution systems ans recognised on an Sotruals

Inirsis.
{il} Finance cosi

Finance cosis include

+  Amaortisation of ancillary costs incurred In connection with e amangement of borrowings,
«  Amorisation of giscounts or premiums relating to borrowings;

+ Discount rate adjustmaent for the movement in present valse over time in connaclion with the contributary
mdension scheme payablas and decommissioning costs;

+  Finanoge changes in respect of finance leases recognised;
= |nlerest on bank overdrafls, short-tenm and long-term bosrowings, and
+  Guarantes fees on borowings from the Westarn Australian Treasury Comporation WWATC).

(b) Ameunts recognised in Statement of Comprehensive Income

30 June 30 June
2019 2018
£'000 000
| h

e b Moy s tesea
Fuel purchases 54,706 51,904
Water purchases 353 467
Total electricity and fuel purchages 232 166 237 305

Emi benafits sxponsa
hmﬁm and allowanoes 44,790 0,126
Superannuation &, 054 5468
Long senice laave 1,680 1,314
Annual leave 3,552 34,511
Other related sxpenses ET3E 5855
Tiotal employes benelils expenses 62,262 55 042

13



3. Expenses (continued)

(b} Amounts recognised in Staterment of Comprehensive Income

{continued)

Materials and services
Contracied servicas
Materials

IT sénvices

Customer services
Consultanis

Other sendces

Total materials and services

Depreciation

Liaasaboid buildings

Flart and equipmant
Equipment under financa laases

Total depreciation

Amuortisation

Compuber softwana

Pabtants, rademarks and othar rights
Total amortisation

Total depreciation and amortisation

Other expenses

Loss on dispesal of propedy, plant and equipment
Proviakon for impairmant of recaivables

Propery axpengss

Othar

Total ather expenses

Finance costs

Interest on debts

Urreinding af discount on contributory extension scheme
Urainding of discount on decommissioning provision
Finands sass inlanast

Intereat Cribier

Total financa costs

Horlzon Power
MHotes ta Financial Statements

30 Juna 2018

3 June 30 June
015 2018
£'000 £000
24,544 35,742
T.560 6,511
7.651 6,215
2,781 3185
2,83 2,696
3,671 3,385
49,008 57 84d4
2,287 2,350
57,4980 57812
25,231 25130
85 487 85,002
3,892 4 488
3,882 4 488
85,378 29,580
= 9383

2,081 2,548
B34 £.058
4,255 2073
12,480 11,582
26,296 25324
18 28

221 250
33,784 35278
4,573 4,267
64,8592 85,145
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4. Income tax equivalent expense
{a) Accounting policy
{1 Maffonal Taxatian Equivalent Regime and obfer fxes

The cabcutation of he Eabilily in respect of Horizon Power's taes is governed by the InSome Ta Admanstration
Asts and the Natonal Taxation Equivalent Regime (NTER) guidalines as agreed by the Western Australian State
Governmenl

Incame tax an the Statement of Comprehansiva Income for the reporting pariod comprises curmen! and defesrad
Eax, Income tax |3 recognised inihe Stelement of Comprahensive Income axcapt 1o the exent that It retates o lems
recagnised dirgslly in other comprehensive incoma.

Current tax equivalent liability is the expected tax payabie on the taxable income for the reporting perod using Rax
rates anacked or substantially enacied at the reporting date, and any adjustmaent to kax payabls in respest of previous
pancds,

Defermed incoms lax Fabilibes are recognised for all taxable temporary differences except

+  when the deferred income tax Bability arges from the Initial recognition of goodwill or of an assel or habdty in a
transaction that is not & business combination and that, at the time of the transaction, affects. neither the

accounting profit nor tacable profil or loss; or

s wihen ihe taxabls lamporary difference Is associabed with investments in subsidiaries, associates or interasts in
jicint vientures, and the timing of the reversal of the lemporarny difference can be controBed and it is probable that
thix terporary dilference will not reversea n the foreseeable future.

Defarred income tax assels are recognised for 8l deductible temporary diflerences, camy forward of unused tex

eradils and umsed 8 losses, o the axtent that it is probabie that taxable profSt will b available against which the
deductible temporary differences and the carmy forward of unused tax credits and unwsed tax losses can be uliised,

excapk

when the defered income fax asset relating b Bw deduclible temporary diffarence arises from the initial
racognition of an assat of Eability in a transaction that i3 not & business combination and, at the time of (he
ransaction, affects neither the accounting profit nor taxable profit or loss; or

whan the deductible temporary differences are associabed with ineestments in subsidiaries, associates or
intenasts in joint ventures, in which cose a deferred tax assel s only recognised to the exdant that i = probable
that tha temporary diference will rwverse in the isreseaable future and taxabile profil will be aaailDie sganst
which the lemporany diference can be ulilised.

The carrying amaunt of deferned income tax assets 8 reviewed at sach Statement of Financial Pogiton date and
reduced (o the extent thal it i no longer probabis that sulficiant taxable profit will be available 1o aliow all or part of
the defarred income tax agset o ba utifaad,

Unnecognised delermed income tax assats are reassessed al the end of each reporing penod and ane recognised
o the extant that i has becorme probabde that future taxable profit will allow the defirmed tax aksat 1o be racoand.

Defarred income tax assets and Eabilities are measured at the teo: rates that are expecied 1o apply 1o Ihe yoar when
tha asset s mealised of the liabity @ satded, based on tax rates (and tax lows) that have baen enached or
substantively enacied af the Statemant of Financlal Position date,

Dafarred kax assats and defemad tax lisbifties are offset only if a legaly enloroeable right extsts 1o set off curent
fa assats against cument tax llabilites and the deferred tax assets and Eabilties relate to the same taxable entity
and this sarme taxation authordty,
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4. Income tax equivalent expense (continued)

(I} Goods and services tax (GST)

Revenues, expenses and assets ane recognised net of the amount of GST except:

= Whan tha GET incurmed on a purchase of goods and services is not recoverable from the taxation authorty, in
which case the GST is recognised as part of the cost of acquisition of the asset or as part of the expense item
&5 appicable; and

» Recavables and payables, which am stated with the amount of GST included.

Tha nat amount of GST recoverable from, or payable to, the taxation authority is includad as part of receivables or
payables in the Statement of Financial Position,

Cash flows are included in the Staberment of Cash Flows on a gross basks and the GST component of cash flows
arising from rvesting and finencing activities, which is recoverable from, or payable 1o, the taxation authority is
classified as part of operating cash fows

Commiiments and contingencies ang disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority,

(b} Amounts recogmised in Staterment of Comprohensive Income

Income tax equivalent expense
30 Junrvi 30 June
2019 2018
£'000 §000
Currant tax 14,002 52,061
Dafernad tax 1,408 (e, 058}
Adjustments for nel defermed tax assels and Babilities of pror pariod 1.533 1,672
Adjustrents fac curment tax of prioe pariods {3,106) 13,215)
13,838 46 £62
Defarred incomea tay equivalent expense/banall) included in ncome ax
equivalen! expense comprises:
Decrease in defarmed tax cquivalent assets (note S{bHN 8,452 5,544
Decrease in ceferned tax aquivalant liabilities (note SB)) {8,043} {10,500}
1,409 {4 958)

{e) Numerical rocomcilfation of inconme lax equivalent expense o prirg facle fax eguivadent payabile

30 Juna 30 Jisne
20149 2018
£000 $000
Profil before income lax aguivalent expense 48 70T 156,321
Tax a2 the Austrakan tao rate of 30,0% (2018 - 300096) 14,912 AT AGE
I'l'axﬂﬂ'ud of amounts which arg not deductitle / (taxable) in calculating taxable
NCOmE:;
Ressarch and developaant 5056 481
Other (B} &
Adiustments for cumment {ax of prior pariods (1,573} (1,543
Total income tax egquivalant expense 13,838 46 4063
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4. Income tax equivalent expense [continued)

{d} Armounts recognised directly in other comprehensive income

Deferrad tax aquivalent artsing in the reporting perkod and not recognised in
profit / (less) but directly credited to other comprahensive incomsa:

Mt disharned tax aquivalen - recognised directly (n other comprahenshe

imncame, in relaticn ta:
- Rg-maasuwement on defined benefit plans

17
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30 June 30 June
2019 2018
£'0:00 000
a7 (23)

47 (29}
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Operational assets and liabilities
5. Tax equivalent assets and liabilities
fa) Accounting polley
Refer io nole 4(a) for detads of Horlzon Power's ‘ceferred Lax equivalents’ accounting poficy.
i) Arrounds recognized in statement of fnancisl positian
(i) Deferred fax assols
30 June 30 Jisive
2019 2018
£'000 000
Thie balance comprises temposary differences allributable to:
Provisicons 11,119 11637
Propérty, plant and eguipment 1) 4
Cammunity sandce cbligation E48 91
Powist purchase agreements classified as inance leases 84,042 103,372
105,756 115,640
Other
Conbiulary exdension schems 149 144
Accnealy 438 508
Other 1 {487}
Sub-total other §88 165
Total defemed tax aeaats 106,344 115,805
Sot-off of deferred tax liabilites pursuant to sel-olf provisions (note Sk (&4, 245) [PO.E10)
Met defamed tax assels 42,089 44,965
30 Jung 20 Junay
2019 e
£'000 F000
Movemenis:
Cpening balance 115,205 121,522
Charged to profif or loss (nole d{p]] (8,452} (5.544)
Adjustrmaents for dafered tax equivalent assats of prior panods 8} 2T
1005, Jdad: 115,605
(1) Daforred tax aquivalent Fabiites
30 June B0 June
2014 2018
5000 F000
The balance comprises termporary differences aitributable to: -
Consumable stocks 3z 3ro
Power purchase agreements classified as finance lease 63,917 70,440
Total defemed tax equivalent Eabilities 64,245 70,810
Set-off of delerred tax equivalent assels pursuant 1o sob-off provisions {nabe

{51} (64,245) {70,810
Net defered tax equivalent lisbiities a ;
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30 Juneo 2019
5. Tax equivalent assets and liabilities (continued)
{if) Deferred fax equivalent labilites (continwed)
30 Junp 30 June
2018 2018
£'000 000
Movements
Opening balarce at 1 July 70,810 79,511
Cradited to profit or loss (nobe b)) (8,043) (10,500}
Adjustments for defered tax Rabililies of prior pediods 1,478 1,669
64,245 70,810
(i} Current fax asset / (Fabilities)
30 June 30 June
2018 2018
£'000 §000
o fax 227 35,354}
227 (35,354}

6. Cash and cash equivalents

{a} Accounting policy

Cash and cash aquivalents comprise cash at bank, deposits held al call with financial institutions and other short
tanm daposits with &n original maturity of three months or ess that are readly comertible 1o known ameunts of
cash

{b) Amounds recognised in statemaent of fnancial position

30 June 30 Juniz

20149 2018

&000 ¥000

Cash in oparatonal accounts 78,163 86,588
Ehaort-termn imestment daposits - 38,000
78,163 127 688

Management assessed that the fair value of cash al bank and short-term invesiment depesits appreximate thar
CAIMYing amMounts.
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6. Cash and cash equivalents (continued)

el Himn:ﬂnmﬁm of profit after income fax equivalent expense fo net cash inflow from operating
activ 5

30 June 30 Juna
2019 2018
$'000 000
Profit for the year 35,868 111,858
Depraciation and amorbsation 88,378 89,580
Developer and customer confributions (26,884) [123,813)
Net gain on sale of non-current assets (138) (5.688)
Impairmient of recsivabies 2,0 2,540
Changes in operating assets and labilites:
Recaivables {6,158) [13,494)
Imvantories 02 106
Oeher curment assels [1,838) 563
Fayables (29,758) {2,945)
Othear current Habilites 5,342 {1,430)
Derivativas 1,666 {1,311)
Tax assels and Eabilities {32,723} 258,718
Emgpioyaa provisions 14 673
Other provisions [1,048) {2 915)
HMet cash inflow from operating activities 37615 77540

As al June 2018, Horlzon Power has a net current liability position of $61,689,000 (2018; $84,857,000). This has
no imgact on Horizon Power's abilly o pay its debls over the next wehe months from the date those financial
statornents were authorsed for issue. The above recandiliation indicates that the organisation’s ongaing operations
generale sufficiant cash fow 1o cover Ii$ usual operations, o pay intenest on its debts and o pay income taxes. In
addition, under & Master Landing Agreement with the Western Australian Treasury Corporation, Horzon Power's
basrowing facilities at June 2018 amounted to $596, 781 000, including a working capital Facility of $30,000,000

(d] Nen-cash investing amd financing mclivities

30 Juna 30 Juna

2019 2018

£000 F000

Gifted assats (nobe 10(b)) 229 8852
Additions 1o aquipment undar finance leasea {note 10{b)) = o448

20 14,300
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7. Receivables

(@) Accounting poiicy

Trade receivables, which generally have 12 day terms for tanff customars, 7 1o 14 day terma for conlract cuslomens
and 30 to 90 days for non-enargy customars, ane recognised and carried at anginal imvolce amownt less an
allowance for any impained reciivables. Mo interest is charged on curmen] necabsables,

Horizon Powar applies the AASE 9 simplified approach o measuring expected cradit losses which uses & Hetims
expeched loss allovancs for all rade recaivablis, including unbilled gmounts, To measure the expected cradit
lossas, trade receivables and unbilled amounts have been grouped based on ther credit risk characteriatics, linked
to actions taken by the cradi team since fhe customers invoices became overdue. Unbilled amounts from
custorners have substantially the same risk characteristics as the irade receivables for the same types of condracts.
The expocted loss rades for trade receivables are a roasonabio apoeaximation of the lose rabae for unbiled amounts.

The expected loss rates are based on the hislorical recovery rales achieved by the credit leam on debiors in the
ralavant categories. The historical loss rates are adjusted to reflect current and forward-kooking information on |
macresconamic Bctors affecting he ability of the customers 10 setlle the retenvablag,

Tha amount of the impairment [0ss is recognised in Statement of Comprehansive Incoma within ofher expanses.
When a trade receivable for which an impairment allowance had been recognised becomes uncollactible in a
subsequant paricd, it is writtan off against the afowance account. Subssquent recoveries of amourts previousty
writian off are racognised in Statement of Comprehansive Income against impairmant of recehables”.

Praviows accouniing poficy (applied fo comparalive nformalion anld

Collactability of frada receivables is reviewsd on an Sngaing basis. Debts which are known 10 be uncollactiile ane
writien off by reducing the carmving amount dirgctly. An allowance account {provision for impaiment of trade
recaivahlies) is vsed when then is ebjective svidence that Horizon Power will not be able to collact all amounts due
according o the ofiginal ks of the receivables. Significant financial dificulties of the cuslomers, probability that
the cusbormers will enter bankrupley or financial reonganisation, and default or defnguancy in payments an
considared indicadors thal the irade recesvable i impaired. The amount of the impaiment allowance is tha
differance betwaan (he a2asl's carrying amount and tha presant value of estimaled fulune cash fliows, discounted
at the original effective ireres! rate. Cash fows ralating o short-lemm recefvables are not discounted if the efect
of dacounting s immatenal.

iy Amowris recogrized in Statement of Financlal Position
30 June 30 June

2019 2018
$°000 $000
Trade receivables
Recaivables - anangy - billed (i) 24,230 22412
Recaivables - entrgy - unbibed (&) 17,594 18,414
Total receivables enengy 41,829 40,826
Alowance for impairmant of receivables - energy {3,/580) {4,435)
38,249 36,381
Recaivables - non-anerngy (1) 10,841 0,596
Alowance for impairment of receivabies - non energy (200} (7E0)
10,041 8216
Other recehables (note 7(d)) 9,345 6828
Total recelvables 57,835 S 436

i) Includes amounts due from Aboriginal communities of $2,629,731 (Energy: $1,781,276; Non Energy. 5838,455)
{2018: $2.977,595).

(i} Facaivables energy incorporate amounts aliributable to ‘unbilled sales”. Following the roll out of the Advanced
Metering Infrastructure, management has developed reporting ools that track ongoing consumplion for cuslomens
with advanced meters resulling in a high level of accurasy in the evalualion of the unbifad electncity consumption.
For the small number of customers nol an advanced melers and unmetered consumption such as stredtights,
various assumglions and firancial models are used to determine the estimated unbilled consumption,
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7. Receivables (continued)
(c) Impaired trade receivables
Movements in the allowance for impairment of receivables are as follows:
30 June 30 June

2019 2018

$'000 $'000
At 1 July 5,215 4,435
Allowance for impairment recognised during the year 2,091 2,548
Receivables written off during the year as uncollectable (2,826) (1,768)
At 30 June 4,480 5,215

The creation and release of the allowance for impaired receivables has been included in 'other expenses' in the
Statement of Comprehensive Income. Amounts charged to the allowance account are generally written off when
there is no expectation of recovering additional cash. All impairment losses relate to amounts due from contracts
with customers.

The loss allowance as at 30 June 2019 was determined as follows for both trade receivables and unbilled
amounts:

30 June 2019
Trade Receivables  Expected Loss Loss Allowance
Energy $°000 Rate $°000
Not overdue 26,387 1.9% 505
Overdue
0-30 days 5,282 2.4% 128
31- 56 days 1,687 7.4% 125
57-90 days 1,029 18.3% 188
+ 90 days 7,444 35.4% 2,634
Total 41,829 8.6% 3,580

Note: Not overdue amount includes unbilled amounts of $17,599 thousands.

Trade Receivables  Expected Loss Loss Allowance

Non- energy $°000 Rate $°000
Not overdue 9,605 0.1% 9
Overdue
30 days 255 3.2% 8
60 days 116 14.7% 17
90 days 60 47.4% 28
120 days 47 47.7% 23
+ 120 days 858 95.0% 815
Total 10,941 8.2% 900
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3] June 2018
Emergy
Status Trade Receivables Expecied Loss Loss Allowance
5000 Rale Sh000
of overdue 27 BEG 1.9% 535
Creanduse
0=30 davs 3913 4,3% 167
31- 55 days 2,338 0.7% 226
57-80 days 880 35.1% 302
+ 90 days 8,029 53.2% 3,205
Total 40,828 11.9% 4,435

Neod overdue amown nclugies unbited amounls of 318,474 thousanals,

Nan- anergy
Status Trade
Receivables Expected L":'H _'| Loss Allowanca
000 §'000
Mot oo 8816 0.3% 24
Orverdug
30 days ar 27 6% 24
B days 3 B.6% 26
B0 days o 0.0% ]
120 days 8 B4.7% 3
+ 120 days 729 81.8% B59
Total 9,986 T.8% 80 _
{d) Other receivables
These amounts arise from transackions outside the sual operating actvities of the Comparation, No

sagnificant risk is balidved 10 be attached 1o othar fechivableg,

i Fair value

Due bo the =hor-tarm natre of thesa receivablas, thair camying amount is approximate o thdr fir vadua,

8. Inventories
{a) Accounting policy

Imvantones ane valued at the kowar of cost and net realisable valwe. The cost inturmed in briaging irventories 1o thai
present location and condition ks assigned on a weighted average cost basis for Bauid fuls and consumalbles.

Met realfsable value Is the estimated salling price in the ordinary course of business, less eslimaled cosis of
completion and the estimated costs nacessary bo make the sale.

(i) Amounis recognized in Statemant of Financial Pogition

Fuel
bAateriaks
Total inventores

30 June 30 une
2018 2018
£'000 £1000
1,009 815

10,264 11,187
11,300 12,102
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9. Intangible asuuﬁ

(a} Accounting policy

Intangihle assets acquired separately ane capitalised at cost at the date of scquisition. Following initial recagnition,
the cosi model s applied to ihe class of inlangble assel

{1 Renewable energy certificates

Uindar the Renswable Enargy (Eleciricity) Act 2000, partes on grids of mora than 100 MW making wholesaa
acquigitions of elecinicity (relevant acquisitions) are required 1o demongirate that thisy ane SUpBoTting thi generation
of renewable eleciricity by purchasing increasing amounts of renewable energy cerdificales [RECs). The Act
Imposes an annual isbdity, on & calendar year basis, by applying the specified Renawable Power Percentage and
Small-Scale Techrology Percanlage bo the relevand volume of eleciicly acquined.

These parties demonstrabe complance by surmendering RECs ta the Office of the Renewable Energy Regulatsr
{ORER): Large-Scale Generation Certificales are surrendered annually bebween 1 January and 14 February for the
pravious calandar year (compliance year). Small-Scale Technology Cerfificates are surrendered on a quartery

The RECs lability is extinguished by surrendaring an equivalent numbar of RECS with a penally applying for any
shorifall. Horizon Power has a contract with Electricity Retail and Genaration Cerporation, trading as Synargy, for
the acquisiion of RECs. Honzon Power's Eability s based on aclual volume of electicly acguired for the las!
calendar yaar muliiplied by ORER specified Renewabls Power Percentage for that year, RECs purchased fram
exlieimgl Souces are recognised as intangible asseis af their purchase prics,

(i} Amortisation

The uzeful lives of mtangible assets are assessad to be aeither finle or indefinite, Foe inlangible assats with finite
useful lnves, an amorisation expense is recognised in profit or loss over the useful lives. of the assets.

The useful lives and amorisation of Horzon Power's major intangible assat classes are &5 foliows:

Intangible asset Finitefirfinite useful life Amartisation method Usieful life
Computer software Finite Straight-Hire mathod 4 ymars
Palents, trademarks and other

rights Finite Straight-line method 10-15 years
Renawable Energy Cerificates Irfirsiie Mot amartised

Amortisation rates ane reviewed annually, and if necessary adjusted o raflact fhe most recent assesasment of the
uaafil Bees ol this assebs

(i} Disposal of assets

An Intangible asset s derecognised upon disposal or when no fulune economic banafits are expected 1o arise from
the continued use of the asset. Any gain of loss arising from de-recognition of an intangible asset is measured as
the difference between the net deposal procesds and the carrying amount of the asset, and is recognisad in profit
of los3 when the asset is de-recognised,

(B} Amounts recognised in statement of fnancial position

{1} Cutrrosnd aesals
30 June 30 Juna
2015 2018
Remnswable energy carificates £'000 £000
Opening bakance 1,201 4,380
Additons 12,869 4,122
Surrendered {10,675} {7,301)

Clasing balancea 31,308 1,201
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9. Intangible assets (continued)

(i} Non-clurnent as5eis

Year ended 30 Juns 2019
Opaning net book amournt
Transfers from WiP
Amortisation charge
Chosing ned book amounl
At 30 June 2019

Cast

Accumutaled Amonisation

Mat book amaount

Yoear ended 30 Juns 2018
Cipening el book amount
Transfers from WIP
Amoriastion chamge
Closing nét book amaurl
At 30 June 218

Cosl

Arcurnutated Amotisation

Mat bock amount
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30 Juns 2015
Patonts,
trademarks

and other Compaber

righis saftware Total

000 5000 $7000

2 5,908 5810

5 12,848 12,848

{11 (3,891) (3.892)

1 14,868 14,866

19 66,652 86,671

(18] _{51,T87}) {51,805)

1 14,885 14,866

2 6,990 6,882

- 3,408 3,406

. (4, 488) (4. 488)

2 5,908 5,810

19 53,804 53823

{17} (47 Bo6) [47 513)

2 s5we 5,910
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10. Property, plant and equipment

(&) Accounting policy

Property, plant and equipmant ane stated at historical cosl less accumulated depreciation and any accurmulated
impairment losses. A gifed asset is recognised at fair value at it initial recognilion (a8 the point of handaver to
Hosizon Power) and depreciated ower its usaful e,

{1} Acqurisition of assofs

The cost method of accounting is usad for all acquisitions of assets. Coat is determined as the fair value of the
assel ghean al the date of acquisition plus costs incidental bo the acquisiion. Direct costs and associaled ndinect
costs in respect of assets being constructed, ae capitalisad,

Costs are only capitalissd whan it is probabla fat future economic bemedits will fow frem the establishment of the
assel and he cos! of the asset can ba reliably measured,

(i) Decommissioning costs

Upon recognition of an item of property, plant and equipment, the cost of the item includes the anticipated costs
of dismantiing and remaoving the asset, and restong the site on which i & located, dscounbed bo their present
walue a3 ai the relevant dabe of acquisition,

{ill} Capitalization of borrowling costs

Horizon Power, as a Not-for-Profit Public Sector Entity, has elected to expense borrowing costs in the periad
incurred wnder AASE 123,

fiv] Depreciation

Discrote assals that are nol subject 1o continual exdension and modiication are depreciated using the straight-
ling mathod. Such assels inchude power siations, the fransmission network and buildings.

Other assals, primarily the electdcity distibution network that are continually exdended and modified, are
depreciated using the reducing balance method. Land is not depreciated.

The useful lves of Horizon Power's major proparty, plant and equipment classes are a8 lollows:

- Buidings 25 - 40 years

= Pland and eguipmen| 4 - 50 yaars

= Equipmant under finance leases based on temm of contract (10 to 20 years)
= Leasehold Improvements 2 — 20 years

= Constnecton in progress no depreciation

Deprecistion rates are reviewed annually, and if necessary adusted to reflact the most recant assesament of tha
usefid hves of he assels

vl Disposal of assels

An itern of property, plant and equipment is derecognised upon disposal or when ng future economic benafits are
expecied to arse from the continued use of the asset. Any gain or loss ariaing from de-recognition of an asset is
measwed as the differencs babvean the not disposal proceeds and the carrying amount of the asset, and 1s
recognisad in profit of kess when the asset is derecognised.

{wi) Estimation of useful lives of assels

The estimation of the vsedul lives of assols has been based on historical experience. Leased equipment is
depreciated over the useful e of B asset, howaver if thare is no reasonabie carainty that Horizon Powar will
chbloin cwnership by the end of the kease tarm, the leased equipment s depreciated over the shorer of the
estimated vseful ife of the asset and M lBase erm. In addition, tha condition of the assets is pesessed af least
OnoE par year and considensd against the remaining usehd life. Adjustments to useful (lves are made whan
considersd necessary,

Depreciation charges are included In node 3,
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10. Property, plant and equipment (continued)

(i) Impairmeni of asseds

At mach reporting date Horzon Power assesses whether thera is any indication that an assel may be impaingd,
that is, where events or changes In circumstances indicats the carrying value exceeds recoverable amount. The
assessrment includes an evaluation of conditions specific to Horzon Power and 1o the particular assal thal may
lead 1o impaiment and include product and manufacturing perommance, technology, econamic and poltical
anvitonrients and future preduc] espactation. Whese an indicatar of Enpairmant swdsts, Horizan Power mokes &
formal estimate of recoverable amounl Whese the camying amount of an assel excaads ils recovarable amount
the asset s considered impaired and i writien down to ts recoverable amount. Impaiment losses ane recognised
in profit or loss.

There ware ro indicalors of Fapaiment o property, plant and eguipment and intangible assels at 30 June 2018
(2018: nil},

{ib) Amounts recognised in staterment of fnancial position

Buildings and Equipmant
Freehold land ieasehald Plantand ‘Workin  under finance Total
£000 Emprovements  equipment Progress  lease at cost
$'000 $'000 57000 $000 §'000
Year ended 30 June 2019
Opaning net book amount 12,117 52524 1,108,857 169,774 237,519 1,580,591
Additions - - 4,005 79,545 - £3,550
Transfars . 1,531 120,268 (134,637) = [12,848)
Dispasals {2) - (39) - - {41)
Depraciation change - {2,26T) {57,988} - (25,231)  [8548T)
Cloaing net book smouwnt 12,418 BT8R 1,174 E82 114,682 212,288 1,565,765
At 30 June 2099
Cost 12,115 724122 1,583,071 114,682 4T4 246 2,256,236
Azcumulated dapreciation - (20,334) (40B,178) - [261,958) [690471)
et baok armoumni 12,116 61,788 1,974,882 914,682 212,288 1,565,765

Horizon Power receives non-cash capital contributions In the form of gifted assets, The fair varkes of the non-cash
capital contributians includsd in the additions to plant 2nd equipmant in 2019 was 528,071 (2018: 53,851,935).

Plant and equipment inclisdes decommissioning assels of $4.838 405 [2018; 1,084.508).

Buildings and Equipmant
Froohold land leasehaold Plantand  Work in under finance Tetal
5000 improvements equipment Progress loase at cost
£'000 £'000 £°0:00 S'000 £r0o0
Year onded 30 June
2018
Opaning net book amount 12,218 78282 1,003,000 @ 137625 257,201 157EE2E
Addifions = . B.B51 128,853 5448 144 292
Transfers &18 84,233 (BB,144) . {3, 408)
Disposals {101) {23,823) (28,805) - = [B3EM)
Depreciation charge . 2,350 [57,612) - (25,130} (65092}
Closing nat book amount 12,117 52524 1,108,657 168,774 237,519 1,580 581
At 30 June 2018
Cost 12,117 70 833 1,460,146 169,774 493034 2205004
Accumulated depreciation - {18.308) {351,488) - (255 515) (825 313)
Mal book amount 12,117 52524 1,108,657 160,774 237,518 1,580 501
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11. Payables

fa) Accounting poiley

These amounts represant liabdities for goods and sarvices provided to Horizon Power prior to the end of tha reporting
pericd that are unpakd. The amounts &g unsecuntd and are setled within prescribed pericds.

Payables are non-interesi bearing and are generally salfled on 30 day terms. Other payables are non-interest bearing
and ganerally have setiement terms batween 14 and 30 days. Due ta the short term nature of these payables (includng
thi cumant portion of the Contributony Extansion Schame), thelr carrying value approxmates thair fair valie.

Conlribulory exension scheme (CES) payables represent amounts recaived from customers o exiend specific
eleclricity suppiies. These deposits ano progressivaly rafunded as ofher cusiomers ane connecied 1o exisling supply
extangion schemes, By 2022, when the scheme finishes, all scheme members wil have their contributions refunded.
The non-turient portion of the CES peyables |s siated af (i value, which i estimated as the present value of future
cagh fiows, discounied at the applicable Commorwaaith Zero Cougon rates o the end of the reparting dabe.

(b} Amounis recognised In staterrent of fnancial position

{{} Current abilitios

30 June 30 June
2019 2018
£'000 5000
Payabies 73,0687 75,6485
Gihar payabias 1,048 4,645
Caontiibutary exienslon scheme payables GEE 638
74,760 81,018
Deferred income 9,598 10,768

{1} Non-current Fabilities
30 Juna 30 Jurig
2019 2018
$'000 $1000
Defarred Incoma T3,853 75413
Contribudory extension scheme payabios Fi 145
73,928 75 558

12. Provisions

(a) Accounting palicy

Provisions are recognised when:

* Horizon Power has a presant cbligation (legal or constructive) as a result of a past event;

* It = protable that an cutfiow of resounces embodying aconomic benafts will be requined fo sattle the obligation; and
« A reliable estimate can be made of the amount of the chilgation.

(i) Employee benefits

Provision s made for employes benafits accumulated as a result of employess rendaring services up to the reparting
date. These benelits include annual leave and long servicos leave,
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12. Provisions (continued)

(i} Employae benelits [continued)

Liabifies arsing in respact of any emplyes benplts expectad to be settied within twalve months from the repording
date are measured at their nominal amount based on remuneration rates hal ane expecied to be pald when the liability
is satted. All other employes benefit Babilitieos ane measured at the present value of the estimated future cash cutfiow
to be made in respect of services provided by employess up to the reparing date. The present value of fulura cash
outflows is dedemmined wsing the projected unit credit method,

A provision for the on-costs altibutable ko annual e and unconditional long servica leave banefits is recognisad in
othar provisions, not as employes benebits.

Estimates and assumplions
= Long Sendce Leave

Estirnations and assumplions used in calculating the Corporation’s long sendos keave provision include expacted future
salary rates, employee relention rates and expecied future payments. Thi expecied fulure payments are discounied
using markal yvislds at the end of the reporing perod on national governmant bands with barmsa to maturity thal rmatch,
a5 closely as possibde, the estimated future cash outiows. Changeas in thase estimations and assumptions iImpact on
ihe carmying amount of the long service leave provision.

Pre-conditional and conditional long senice leave provisions are classifed as non-curmani Iia.bulhunbmml-ht!:n
Power has an unconditional right 1o defer the settement of the liability untll the employee has compleled the requisite
yoors of sandos.

« Annwgl Leave

For annual leave not expacied to be wholly seitied before 12 months aker the end of the reporting perod, estimations
and assumplions used in calcutating the Coporation's annual laave provision include expacied future salary increases
and employes retention rabes, The expected future payments are discounted using market yields at the end of the
repoding penod on natisnal government bonds with terms 1o maturity that match, as closely as possible, the estlimated
fulure cash outows,

= Tarmination banelifs

Termination benefits are payable whan employment is tarminated by tha company before the normal refiremant dabe,
or whan an employes accepls voluntary redundancy in exchange for these benefits. Horizon Power recognises
termination bendfits at the earlier of the following dates; () whan Horizon Power can no longer withdras the offer of
those benefits [0} when Horizon Power recignises a cost for restructuring that is within the scope of AASE 137 and
involves the paymant of lemnination benefits, In the case of an offer made to encourage veluntary fredundancy, the
termination benelis ane measuned based on the number of employess axpected to acoep! the offer. Banelits falling
due more than 12 months after the end of Ihe raporting period are discounted to present value,

{1} Restaration and decommissioning

Previgion i made for the present value of the estimated cost of lagal and constrective obligations to restong aperating
locations in the pediod in which the cbligation arises. Tha nature of decommissioning activities includes the removal of
generating facilities and restesation of alected areas, including the treatment of contamirated sitas.

Typically, the obligation anses when the asset ks installed at the locafion. When the provision is iniially recogrised, the
estimated cost is capiialised by increasing the carmying amount of the related generating facility.

Chvarr brme, the provision is increased for tha changa in the present value based on a risk adjusted pre-lax discount rale
appropriats o the raks inherent in the lisbility, The unwinding of the discount s recorded as an accretion charge within
finance costs, The carying amount capialised in generating assets i depreciated over the usalul ife of he related
assets

Costs incumed that refabe to an existing conditicn caused by pas! operalions are axpensed



12. Provisions (continued)

{il} Restoration and decommissioning fcontinued)
Estimates and azsumptions

Horizon Power

MHobtes to Financial Statements

30 Junie 2049

A provision has been made for the present value of anticipated costs of future restoration and decommissioning of
ganarating plants and workshops. The provision includes future cost estimates assocated with dismantling closurs,
decontamination and permanen! storage of historical residues. The calculation of this provision requires assumplions
such as applcation of environmental legistation, plant closure dates, avallable technologles and engineerng cost
eslimates. These uncerainties may resull in fdure actual expenditure differing from the amaunts curmanty provided.
The provision recognised for each sile is pariodically reviewed and updated based on the facts and circumstancas
available at the time, Changes bo the estmated future costs for sites are recognised by adjusting both the expense or
Miﬁmﬁhﬂ&}wm Tha related camying amounts. ane disclosed within Progerty, Plent and Equipment

in meche 10

(b} Amounts recogmisod in statement of financial position
Currant liabilities

Long sanvica leave

Annual leave

Decommissioning and rehabilitation
(rthar provisions

Mon-Current labilities

Long sarvica eava
Decommissioning and rehabilitation
Qther provisions

Movemenis in provisions - decommissioning and rehabilitation

Casrying amount al start of year
Paymenisiather sacrifices of aconomic benafits
Changes n assumptions

Uniwinding of discount

Camying amount at end of year

Comprised of;

Cumant
Non-Currant

30

30 June 30 June
018 2018
£000 000
5,884 6,562
4314 4,514
3926 T.673
3,359 3,280

18,488 22,058

30 June A0 June
2018 2018
£000 000
1,220 1,173

11,213 B.518
210 188
12,643 9 887

30 Jumne 30 Juna
2019 2018
2000 S000

16,188 18,105
(5.045) i3,504)
3,774 433
24 250
18,138 18, 188
3,926 7873
11,213 8,516
15,139 16,180
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12. Provisions (continued)
Movements in provisiens - other provisions
A0 June 30 Juna

2018 2018

000 5000
Carrying amount at start of year 3 4BE 3,145
Additianal provisions recognised 1,010 852
Paymeants [ oty sacnificas of aconamic banafits {923) (605
Cafrying amount at end of yaar 3,568 3,488
Comprised of:
Casrant 3,359 3,200
Mon-Currant 210 195

1,560 3,488

The annual leave benefts ang reporbed a5 current because Horzon Power does nol have an uncondstional right to
dafor settiement for at least 12 months after the end of the reporting peried. Based on past exparience annual and
kong servica lBave banefits are axpectad 10 be bken of pasd s follows

30 June 30 June
2019 2018
000 5000
Annwual Leawve
Annual leave axpecied o be setted within 12 months 2,809 2,073
Annual leee axpecied o be seflled afier 12 mantha 1,505 1,741
4,314 4514
30 June 30 Jung
2019 018
§'000 £'000
Long Service Leave
Long service laave axpacied fo be setted within 12 months 2,658 2,356
Long service leave axpected 1o be settled after 12 manths E 418 5379
Ed08 7.735

13. Interest bearing liabilities

fa) Aecounting paliey

All interast-bearing liabiities are inttially recognised at fair value not of ransaction costs incurred. Subsequent o
initial recognition interast-bearing lfabilities are measured at amortised cost using the eflective interest mathod.
Amortised cost s calculated by taking inte account any issue costs and any discount or pramium on sattlemant.

Ay diffarence betwean the cost and the redemplion amount is recognised in profit or loss over the pariod of the
imbarest-taaring liablies using the effective intenest methad.
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13. Interest bearing liabilities (continued)

il Lease

Finance leases that transfer substantially i the risks and benefits incidental to ownership of the leased item o
Hnmpn Power are brought to account by recognising an asset and liability af the inception of the lease equal to
the tair valus of the leased fem or, if lower, the present value of the minimum lease paymants,

Lease paymearts are apportionéd betwean bommowing costs in Stabamant of Comprehansive Incomea and reduction
of the lease Eabiity in the Statement of Financial Position so as to achieve a constant rete of interest on the
remigining batance of the linbdity,

Copialised leased assels ae depreciabed over this shorter of the estimated useful lile of the asset or the lease
tarm i cwmership will nok transter 1o Hodzon Pawar,

Horizon Power has récognised fnance leases implicit in existing eleciricity purchese agresments in accordance
with Australian Accounting Standards Board Interpretation 4: Datermining whather an Amangament contains a
Lease and AASE 117 Leases, Horzon Power does not have any other finance leases as at 30 Juna 2019,

Leasas where the lessor retaing substantialy il the risks and benefits of ownership of the asset ame classified as
oparaling leases. Horzon Powers operaling leases payments are rapresentative of tha pattern of benafits derived
from the leased assets and accordingly are recognised in profit or loss in the reporting parinds in which they are
ingunmed.

In accordance to AASE 108, Horizon Power has elected to reat medifications to lease arrangement that do not
result in a change in the lease dassification as a remeasurement of the original lease arrangement. Horizon
Powar will remieasure the lease liabiity using the onginal intenest rate implcit in the lease and the revised minimum
lease payments. Any changs in the lzese liabily would be recognised against e camying amount of the asset

b Amounis recagnized in sfalemaent of Fnancial posifion

Current liabilities
30 June =0 Jurne
2019 2018
£'000 000
Secured
WATE loans [i) 86,350 120,314
Unsecured
Finance lease liabiies (node 21 (b)) 25,040 22824
111,380 143,138
Hon=current Habilites
30 June 30 June
2018 2018
000 000
Secured
VWATC loans (i) 612,350 259,400
Unsecured
Finance leasea liabilitas. (nota 21 (b)) 288 431 313,473
9040, T8 BT2 873

{7} The fair value cf WATC current loans are S85,458,455 (2018: $120,356,857).
{i} The fair value of WATC Nonscument loans ane $656,858,001 (2018: 5562.435,241).

E¥)
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13. Interest bearing liabilities (continued)

A master lending egreement with the WATC, an entity cwned by the Westem Australian Stals Government, allows
Horizon Povwer the unegubsocal right to refinance all or any part of maturing debl at regular mbervals,

As al 30 June 2019, the non-curant WATS loans of 3612 4 milion induded an amaunt of $89.2 millica that will
become due and pavable during 2019/2020 reporting year. [T is Horizon Power's axpactation that this amourt will
be refinanced under e masier lending agreement raffivar then repakd, and thenafore has been classified &5 non-
=R

The gpgvoval of Hodizon Power's forecast borrowing requiremants for the next four years, including no repaymen
of amounts classified a8 non-current above, confained within tha Wesdem Australian Siate Budgel handed davm
in May 2018,

Horipon Power's bomrowing limits are detailed in Mate S(c).

14. Financial risk management

Horizon Power's principal financial instruments comprise recaivables, payables, interest-bearing bormowings,
derhvatives and cash and cash equivalants.

Horizon Power has dewsloped a Financial Risk Manggement policy 1o provide a remewors throwgh which Horizon
Powar maintains the appropriate level of conirel over financial and associated risks. The Treasury Management
Committes cversess treasury lunclions on behalf of the Board 1o ensure that significant financial and associaled
risks are managed through a use of varicus financial instraments,

The main fAsks arsing from Horizon Powers financal instruments. are market risk, liquidity risk and creds nsk,
Harizan Power's policies for managing each of these risks are summarisad below.

Harizan Power holds the following financial instrnsmenls:

30 Juna 30 Jurs
20149 il
§000 $000
Financlal assats
Cash and cash equivalents 78,163 127,968
Darivative fnancial instrurments - 1,481
Trade and other fecahabiles 57,638 §1.436
135,798 181,005
Financlal Habilities
Payables 74,760 81,018
Dervative financial instrumants 185 -
Interesi bearing Eabililies 1,042,971 1,016,011

1087116 1087 027

(a) Market rigk

{1} Foveign exchange risk

Horizon Power's exposune to foreign curnency risk at the: current reporting date ks low becawse l the transacions
were denominated in Australian dollar (AUD). Exchange rale exposures are managed by the Horzon Powar
Tressury group within approved policy parametens uliising foraand foreign exchange contracts.

It is the palicy of Horizon Power to enter into foreward foreign evchange contracts fo cover significant fangign
curmency payminis and maceipls,

Although dissel fusl payments are made in Australian dofiars. the: relevant wholesale marked for Gasoil is
danaminated in USD and as such, there s an Indirect exposure fo the AUDLISD exchangs rate,

33



Horizon Power
Motes to Financial Statements
30 Jume 2019

14. Financial risk management (continued)

Thits eogeegung is managed by the use of AUD derominated Gasoll commedity swaps te hédge against increases
in whalasale crude ol prices and falls in the AUD/USD axchangs rabs,

V) Commadily price nsk

Comimedity price rizk represents the exient to which movements in commodity prices will impact Horizon Power
results, Horizon Power s exposed to commodity price rak for dstillate fusl (Gasoil],

Horizon Power is exposed to fluctualions in the Gasoil price through the purchase of fuel for its diesel power
stations as well as fuel consumed by its power producers

Howizon Power deals in Gasold commodity swaps for the purpase of providing an economic hedge against Gasail
costs. The Emits of this trading are sef by the Board,

A1 30 June 2019 Horizon Power has economically hedged 54,729 barmals at an avarage Australian dollar price of
AUD $115.5 per barrel

kil

ALZD June 2019, B commadity prices had decreasedincreased by 10 parcent from tha year end rates with all
olher varables held congiand, the impact on Horizon Power's post tax profit for the year would have been not
sigrificant (less than 51 million),

{iii] dniderast rate nsk

Horizon Power's exposure o markel risk for changes in inbesest rates relates primarily io B8 long-term debl
oligations and leasa llabiites.

Horizen Power's borrowings obtained through the WATC include loans al fixed and foating rates with varying

matinities, cxcept for a working capital feciity of $30 milllen that has & variabla interest rate linked to movements
in Rasenas Bank of Australia The risk on the fivad interest raie debis k& managed through portfolio diversification
and variation in malurity dabes.

Al balano dabe Hodizon Power had the folowing financial assats exposed o Australisn varable interest rate risk.

S0 June 219 30 June 2018
Weighted Wisighted
Average EVErEgE
interest rate Balance interesirate  Balance
Yo %000 k. $'000
Financlal Asseis
Cash and cash equivaiants 1.34% 78,163 1.46%  85.REY
Financlal Liabilities
WATE Loans 2.11%_ (30,00:0] 2.56% (30,000}
Met exposure to cash Bow intenest rabe sk 1683 55 BAT

e

Harizon Powar's policy = 1o manage its finance costs using fixed debl with the objectva of achisving cost effective
aulesmes whilst managing Interest rate risk to awvosd uncartainly and wolelifity in the markel place.

Haorizan Powisr constantly anahses Rs intarest rate exposure, Within fhis analysis conslceration s given fo
potential ranewals of existing positions and altemative financing.

Sensihily
AL 30 June 2049, if interest rates had decreasedfincreased by 100 basls points from the year end rates with all

ather varables held constant, the impact on Horizon Power's post tax profit for the year would have been not
significant. (ke+s than $1 million)

34



Harizon Pawer

Motes to Financial Statements

14. Financial risk management (continued)

(b} Credit risk

30 June 2019

Horizon Power operates pradominanty within the edectricity generation iransmission, distribution and sales industry
and accordingly is exposed o risks affecling that indusiry. The maximum exposune to this industry risk ks the

camying valua of trada dabtors, before allowanca is made for impaimnent of recaivables.

Credit risk in respect of trade recaivable are detalled in note Tc).

Horizon Powar folows stringant credit control and managemant procedures in reviewing and moniboring debior

BCODUNES.

WiEh respect o credil fisk ansing from cash and cash equivalants, Horizon Power's axposurd 10 cridil rsk arises
From defaull of the counler pany, wilth a maxmum exposira agqual to the carrying amount of the cash and cash

aquivalents.

Horizon Power maintaing cash and cash sguivaients through highly rated financial institutions.

(e} Liquidity risk

Horizan Pover's objective is o ensure adequate funding B avallable at all mes, to meat the commiimeant of

Horizon Power, a5 thiy arise,

The table below reflects the contractual maturity of financial Fabifies, nclding estimated interest payments.
Thase include payables and intarest-baaring bommowings,

Financiig arringd s

AL 30 June 2019

Liabilitios

Inbarasi-baanng loans and BOmswings
Diher financial liabilities

Trade and other payables

Finance lease

Darivativas

Total labllites

AL 30 June 2018

Liabilities

Imterest-baanng 1oans and bormowngs
Other financial lisbilties

Trisde and ather payables

Finance loase

Tatal llabllities

Later than one
yaar bat not
Within one latar than five Later than
yoar years Tive years Total
000 £'000 5000 £'000
178,002 362 284 258 812 T8 858
655 TG - T3
68,470 - - BB 470
56,401 220,121 207081 483 570
185 - - 185
303,803 582451 462560 1348833
Laber (han one
year but not
Within ome Eater than fve Later than

year YEArS fiva years Todal
£000 $000 $000 o000
238,308 266,419 258,783 TE1,520
3B 1485 - T4
5,062 - - 75,062
56 608 222 678 280,501 540,187
AT0.618 480,743 517 684 1.377 853

e
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Equity
15. Contributed equity

fa) Accowniing poilcy

AASE Interpretation 1038 'Coniribulions by Owners Made o Wholly Owned Public Secior Enlities” requinss
transfers, ofher tham as a resull of a restruclure of admingirative amangements. in e nature of equity
cantribulions to ba designated by the Govarmmen) (the awner) as contribulicns by oemars (af the time af, or prisr
to transfar) bafore such trensfers can be recognised &% equily contributions. Capital contribufions haws been
eridited directly to Confribused Equity,

Transfer of net assets fa/from other agencies, other than as a result of a restructure of administrative
W'm“ww“ centributions by owness where the transfers are non-discraticnary and non-

(b} Amounis recognised in staterment of francial position

30 June 30 June
2019 2018
$'000 $000

Opening Balance 378,792 335874

Equity (et refund) jcontibution during the financial year (3,745) 42618

Total contributed equity at the end of the financlal year {i) 375,047 178,792

(i) Im e year anded 30 June 2004 and 30 June 2018, the (decraase) / increase in contribubed equity was in
respach of the following:

30 Juine 30 June

2018 2018

D00 £000

Pilbara Underground Power Project Phase 2 (4,863} 10,000
Mitwest gas pipaline loans intenast rcoupment 1,118 1,118
Onshow Power Stabion - 31,800
Tatal increass in contributed equity (2,745} 42,918

16. Interests in joint operations

{a) Accounting policy
Inferest in foind arrangements

Joinl arrangements ara coniractual arrangemants in which Horizon Power and other parties undertake an
economic aclivity subject bo joint control. Joint contral (s the contractuply agreed sharng of contral of an
arrangement, which exists only when cecisions about he relevant activities requing the unanimows consent af the
parties sharing control.

Ireteresf in joint venture oporations

A joint operation i a jeint arrangement wheroby the parfies that have joint condrol of the arrangemeant have rights
o the assels, and obigations for the Eabilties, relating to the amangement. Where matarial, Horizon Power
recognizas in its fnancial staterments:

Assats controlled by Horizon Power in the jeint operations:

Liabiliies incurred by Horizon Power in relation to the joint operations;
Expanses incurred by Harizan Powes in relation to the joint operations; and
Share of income earned from thia joint operations.
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16. Interests in joint operations (continued)

Jointly controlled operations

Mame of entity Kamo of entity Output Interest
Gae Transportation in the Mid-Wast and Hill 20.9%

Mid-WWas! Pipaling Joint Veniure 80 Pipelings

Harizan Power's assels employed in the above jointly controlled operations have bean fully depreciated as at 30
June 2018, The balance of this peint eperation |s cwned by Australian Pipaline Lid,

EY)
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Other information

17. Key management personnel remuneration

Herizon Powar's kay management parsonnal has been delermined to be the State Cabinet Ministers, members
and sanior officers of Horzon Power. However, Horizon Power is nof obligated fo compensale Ministers and
therefore disclosures in refation to Minislers' compensation may b found in the Annual Report of State Finances,

Tﬂﬂmmmuymmmm persanngl, comprising directors and sanior officers of Horizon Povar for
thé réparting perod are presented below.

30 Juna 30 Juny

2019 2018

§000 S000
Short-barm amployea banafits 2,880 3,360
Past-smpioymant banefits 265 208
Paymant of unused leave on lermination L | 348
Payment in lieu of notica 75 126
Tarmination benafits = CAT
Dither banedils - T4
Total compensation of key management personnel 4,051 5687

Further details of key management parsonned remuneration gne disclosed in the Baard report $ection of the anmeal
repart.
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18. Related party transactions

Related partes of Harizan Power includs:
« @l Ministers and their close family members, and their controlled or jointly controlied entities:
= @l key management personnel and their chose family members, and thair confrolled or jointhy Connalisd
anlites,
¢ oiherdepartiments and statubory authorities, including their related bodies, that are included in the whole
of government consolidated financial statements;

=  @ssociates and joint ventures of an entity that are incheded in the whola of Govermment consolidaled
financial siataments; and

«  the Government Employees Superannuation Board (GESHE),

Tnl‘rama-nﬁamMﬂiEtahﬂuwnunmﬂmhhdanﬂﬁmhchduhﬂhﬂlﬂ:ﬁﬁylnhﬂmmmﬂ
businass on nomal commercial lemms. Other significant ransactions inchude:

Amound
Government Diptarts of Transachons Transactions durl owed by Rafar
] ia ]
Entities 201819 Horizon Commitments ey
Powar $000
- " 5000
Payment Raceipt
000 000
Purchase of iventoras 5035 - 23 412
Washarm _ '
ot Purchasa of services 014 - 338
Sale of senvices - 2,203 - -
Synergy Purchase of powar 217 480 - 135787
Wasiann pr
et Dabis 200,936 216,822 Baa oo Hobe 13
! i Borrawing costs 25,854 - 5,857 § Note 3
Water Watar supply to powear &30 70 .
Corporation stations
Tariff Equalisgatan Fund - 158, D00 - - Mot 2 (b)
Deparimant of | Community Service 3 < 3
Treasury Dhligations i Rl ) (8
Equity injections 4,883 1,118 - . Mate 15

Horzon Power had no material relaied party transactons with Ministers, Senior OfScers of their close family mambers o
their controlled or joimtly comtrolied enfities
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19. Contingencies
(D) Contingent Hiabilities
Horizon Power did not have any confingent liabilities as at 30 June 2018 (30 Juns 2018: i)

(1] Contingent asseds
Horizon Power dit not have anry contingent assebs as al 30 Juna 2018 (30 June 2018: nil).
(W) Contaminated sites

Undar the Contarninated Sites Acl 2003, the Corparalion is required (o report known and suspected contaminated

sites to the Departrent of Environmant and Consarvation (DEC). In accordanca with the Act, DEC classifios these

sites on the basis of the sk o human health, the envirsnment and environmental values. Whene sites ane

classified as contaminabid and rermediabion required or possibly contaminated and investigation requined, Horizon

mey hawve a limbidity in respect of imestigation or remaediation expenses. All contaminabed sites are provided
a5 per note 12,

(iv) Asbestos management

A nurnber of the properies, induding power stations and residential accommodations, cwned by Horizon Power
have asbestos containing materials, Horizon Powar has a robust management and monitoring process in place
for the on-gaing identification and risk assessmant of asbestos hazards and implements safe systems of works
during any repar, maintenance and damalibon works at these sites. Horizon Power camplies with the relevant
reguiations, including the Code of Practios for the Management and Control of Asbesios in Workplaces and

wﬁnﬁmmﬂﬂmwmmawmm Cur lang ferm obective is the removal of asbastos matedals
all our sites.

'l}!u_mhmrrml!_.lm-dﬁmagahwtlﬂmﬂﬂPmﬁmnmﬂnmwpwwmmllmt

arising from exposure to asbestos that is not covered by RiskCover. Should any claim arise in the fulure, Horizon

;'?“"'“‘ likely 1o be appropriately covered by s workers' compensation and public lability insurance, or
iskCover,

20. Remuneration of auditors

30 Jumne 30 Junie

2018 2018

£'000 5000

Audit of financial statemants 220 217
220 217

(i} Avdlit services

Under the Act the Auditer Genaral of Western Australian has been appoinbed Hodzan Power's indepandent

auditor. During the year, the above fees wene paid, or due and payable, for audil sendces provided by the Office
of Auditor Ganaral.

(i) Nop-audit services

Heither the Office of Audior Genaral nor thedr agents provided non-audit services during the year ended 30 Juna
2018 (2018: Nil).
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21. Commitments
a) Capital commitments
30 Jung 30 Jurig
2018 2018
000 000
Within one year 18,548 28,240
18,545 28,240

{iy At 30 Jure 2019 capital expanditure commitmants principally related 1o Onslow - DER (37,600,000), Roy Hill
(2.479,000), Utity Grade off Grid ($1,296,000), MPS Esperance Utility Grade ($879.000), SCADA Systam
Replacement ($731,000).

(i) A1 30 June 2018 capital expenditure commitments principally refated io Onglow - DER (512,263,000}, Roy Hill
{3,653,000), SCADA System Replacamant (33, 144,000), Wast Pibara Protection and Automation (§1,563,000).

{b) Enargy Procuremant Commitments
(i} Finance lpases commitments

Finance leases ralabe to leases implicil in slectricily purchase sgreements identified in acoordance with Austrakian
Standards Board Interpretation 4: Detemining whether an Amangement containg a Lease and AASE
117 Leasas,

Judgmenis
+ Lease Commilments

Horizon Power has enterad inlo power purchase agreements relating to specific generating faclliies. Horzon Power
has assessed whather

i} tha egresments represent leases; and whine
i) the sgreements reprasent leases, the classification of the leases as operating or finance (note 13{aji.

The detemmination of whether an arrangement is or containg a lease ks based on e substance of the arangement
at inception, including whether the fuliliment of the arrangemant s depandent on the use of a specific asset or
assets and the arangément conveys a right 1o use the asset. Under certain lease arrangements, Horzon Power
has tha option ko purchase th underlying assals.

30 Jure 20 Jusnes
2018 2018
£'000 £000
Commilmants in relabion io fnance [eases ane payable as follows:
Within cne yaar 56,401 56,608
Later than one year but not later than five years 220,121 222678
Later than five years 207,057 260801
Minimum lease paymants 483,673 540,787
Future finance charges [170,108) {203,880)
Recognised as a Eability 313,47 336,297
Fapresanting leasa Eabllites:
Cuwrrant (mote 13 (b)) 25,040 22824
Mon-canment (note 13 (b)) oE41 NI4T

3471 238, 26T

Foracas! anargy procuremant requirerments are nof included in the sbove commitmnis.

il
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21. Commitments (continued)

[z} Other commitments

These commitments consist of contractual obligations in mespect of fixed chasges relating to the purchase of
eleciricity, waber, gas and renewable anergy certificates, which are not inance leases,

30 Juna 30 June

2019 2048

£°000 000

Within ons yoar 150,813 148,243
Later than oné year but not later than fve yaars 554, 5080 505 082
Later than five years 1,989, 2765 2 355 786

2895068 2509081

(1) Horizcn Power has recognized an operaling leage over the Medwes! Power Stafion. Thi lease lemm is 10 years
ared is not lerminable excapt in circumetances of ur-remedied defaull,

i(d) Rontal operating lease commitments

Harizon Power has commiimants to property leases as at 30 June 2019, Lease rentals are subject to half yeady
and yaarly réviews,

30 June 30 Juna
2019 2018
$°000 £000

Commitments for minimum lease paymants in relation to non-canceliable

operating keases are payable as follows:

Within one yaar 2,209 2172
Labtar than one year bul not later than fws yoars ' 6,207 5,5
Later than five years 6,129 8979
14,545 15,143

22, Economic dependency

A significant portion of Horizon Powes's revenue is derved from the Tarill Equalisation Fund (TEF), which is
provided in accordance with the Electricity Industry Act 2004, Westen Power pays money into the TEF in amaunts
detarmingd by the Treasuer and the Minister for Energy, This money 15 released to Horzon Powear as determined
by the Treasurer. Horzon Power has a skgnificant depandency on the sufficient and timely Tow of tese lunds to
affectively remain a going concern entity to continue carrying oul Bs objeciives, obligations and commiiments in
ﬁﬁmm ftere.  Horizon Power began recalving revanue from the Tarlf Equakission Fund from October

23. Subsequent Events

There has not arsen in the interval between the end of the reporting period and the date of this report any matber
of circumstancs ikely, in the opinien of the Herizon Power Board, fo affect significantly the cperations of Harizan
Power, the results of those operations, or the state of atfairs of Horzon Powear In subsagquent reporting pariods.
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Directors' Declaration

In accordance wilh a resolulion of the Direclors of the Reglonal Power Corporation (rading as
Haorizon Power), we state that;

In the opinion of the Directors:

a) the financial statements and noles of the Corporation are in accordance with Schedula
4 of the Eleciriclly Corporations Act 2005, Including:
i. giving a true and fair view of the Corporation's financial position as at 30 June
2019 and of its parformance far the 12-month period ended on that date; and
ii. complying with Accounling Standards, AASE Interpretations and Corporations
Regutalions; and
b) there are reasonable grounds to believe that the Corporation will be able 1o pay ils
debts as and when they become due and payable

On bahall of the Board

Peter Oates

Daputy Chairparson

Kylie Chamberlain

Director

0 September 2019

OAC
AUDITED
17
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Auditor General

INDEFEMDENT AUDITOR'S REFORT
To the Parliament of Western Australia
REGIOMAL POWER CORPORATION TRADING AS HORIZON POWER

Opinlon

| have audited the financial report of Regional Power Corporation trading as Horizon Power

(the Corporation), which comprises the Statement of Financial Position as at 30 Juna 2019, the
Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and noles comprising a summary of significant accounting policies
and other explanatory information, and the directors’ declaration.

In my opinion, the financial report of the Corporation is in accordance with schedule 4 of the
Elactrcity Corporations Act 2005, including:
(a) giving a true and fair view of the Corporation's financial position as at 30 June 2019 and of
its performance for the year then ended; and
(b} complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion
I conducted my audit in accordance with the Ausiralian Auditing Standards. My responsibilities

under those standards are further described in the Awdifors Responsibility for the Auadlf of the
Financial Report section of my report. | am independent of the Corporation in accordance with the
Auditor General Act 2006 and the relevant athical requirements of the Accounting Professional and
Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that
are relevant to my audit of the financial report. | have also fulfilled my other ethical responsibilities in
accordance with the Code. | balieve that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion,

Responsibility of the Directors for the Financial Report

The directors of the Corporaticn are responsible for the preparation of the financial report that gives
a true and fair view in accordance with Australian Accounting Standards and schedule 4 of the
Electricity Corporations Act 2005. The directors’ responsibility also includes such internal control as
the directors determine iz necessary to enable the preparation of a financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Corporation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concemn and
using the going concern basis of accounting unless the Western Australian Government has made
policy or funding decisions affecting the continued existence of the Corporation.

Auditor's Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the financial report as
a whole is free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes my opinion. Reasonable assurance is a high level of assurance, butis not a
guarantee that an audit conducted in accordance with Australian Auditing Standards will always
detect a material misstatement when it exists. Misstalements can arise from fraud or ermer and are
considerad material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users laken on the basis of the financial report.
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As part of an audit in accordance with Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the auwdit. | also:

- |dentify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive (o those risks, and oblain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Corporation’s internal confrel.

- Evaluate the appropriateness of accounting policies used and the reasonablenass of
accounting estimates and related disclosures made by the diractors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Corporation's
ability to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor's report to the related disclosures in the financial
repart of, if such disclosures are inadequate, to modify my opinion. My conclusions ane
based on the audit evidence obtained up to the date of my auditor's repon.

Evaluate the overall presentation, structure and content of the financial reper, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

| communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that |
identify during my audit

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report ralates 1o the financial report of the Corporation for the year ended 30 June
2019 included on the Corporation’s website. The Corporation’s management is responsible for the
integrity of the Corporation's website. This audit does not provide assurance on the integrity of the
Corporation’s website. The auditer's report refers only to the financial report described above. It
does not provide an opinion on any other information which may have been hyperlinked to/fram
these financial reporl. If users of the financial report are concemed with the inherent risks arising
from publication on website, they are advised to refer to the hard copy of the audited financial report
to confirm the information contained in this website version of the financial report.

e

CAROLIME SPEMCER
ALUDITOR GEMERAL
FOR WESTERM ALUSTRALIA
Pearth, Western Australia

/i September 2018
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